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+HDOWK�V\VWHP�SHUIRUPDQFH

+RZ�ZHOO�LV�WKH�KHDOWK�V\VWHP�SHUIRUPLQJ�LQ�GHOLYHULQJ�TXDOLW\�KHDOWK�DFWLRQV�WR�LPSURYH�WKH�KHDOWK�RI�DOO�$XVWUDOLDQV"
,V�LW�WKH�VDPH�IRU�HYHU\RQH"

(IIHFWLYH $SSURSULDWH (IILFLHQW

&DUH��LQWHUYHQWLRQ�RU�DFWLRQ�DFKLHYHV
GHVLUHG�RXWFRPH�

&DUH�LQWHUYHQWLRQ�DFWLRQ�SURYLGHG�LV
UHOHYDQW�WR�WKH�FOLHQW¶V�QHHGV�DQG�EDVHG
RQ�HVWDEOLVKHG�VWDQGDUGV�

$FKLHYLQJ�GHVLUHG�UHVXOWV�ZLWK�PRVW
FRVW�HIIHFWLYH�XVH�RI�UHVRXUFHV�

5HVSRQVLYH $FFHVVLEOH 6DIH

6HUYLFH�SURYLGHV�UHVSHFW�IRU�SHUVRQV
DQG�LV�FOLHQW�RULHQWDWHG�DQG�LQFOXGHV
UHVSHFW�IRU�GLJQLW\��FRQILGHQWLDOLW\�
SDUWLFLSDWLRQ�LQ�FKRLFHV��SURPSWQHVV�
TXDOLW\�RI�DPHQLWLHV��DFFHVV�WR�VRFLDO
VXSSRUW�QHWZRUNV��DQG�FKRLFH�RI
SURYLGHU�

$ELOLW\�RI�SHRSOH�WR�REWDLQ�KHDOWK�FDUH�DW
WKH�ULJKW�SODFH�DQG�ULJKW�WLPH
LUUHVSHFWLYH�RI�LQFRPH��SK\VLFDO�ORFDWLRQ
DQG�FXOWXUDO�EDFNJURXQG�

7KH�DYRLGDQFH�RU�UHGXFWLRQ�WR
DFFHSWDEOH�OLPLWV�RI�DFWXDO�RU�SRWHQWLDO
KDUP�IURP�KHDOWK�FDUH�PDQDJHPHQW�RU
WKH�HQYLURQPHQW�LQ�ZKLFK�KHDOWK�FDUH�LV
GHOLYHUHG�

&RQWLQXRXV &DSDEOH 6XVWDLQDEOH

$ELOLW\�WR�SURYLGH�XQLQWHUUXSWHG�
FRRUGLQDWHG�FDUH�RU�VHUYLFH�DFURVV
SURJUDPV��SUDFWLWLRQHUV��RUJDQLVDWLRQV
DQG�OHYHOV�RYHU�WLPH�

$Q�LQGLYLGXDO¶V�RU�VHUYLFH¶V�FDSDFLW\�WR
SURYLGH�D�KHDOWK�VHUYLFH�EDVHG�RQ�VNLOOV
DQG�NQRZOHGJH�

6\VWHP�RU�RUJDQLVDWLRQ¶V�FDSDFLW\�WR
SURYLGH�LQIUDVWUXFWXUH�VXFK�DV
ZRUNIRUFH��IDFLOLWLHV�DQG�HTXLSPHQW��DQG
EH�LQQRYDWLYH�DQG�UHVSRQG�WR�HPHUJLQJ
QHHGV��UHVHDUFK��PRQLWRULQJ��

6RXUFH��1+3&������
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7DEOH�V� ,QGLFDWRU

/HYHO�V��RI
FDUH�WR�ZKLFK
LW�UHODWHV 3UHVHQWDWLRQ�WKDW�UHODWHV�WR�HTXLW\

(IIHFWLYH

�������� 6HSDUDWLRQ�UDWHV�IRU�SRWHQWLDOO\
SUHYHQWDEOH�KRVSLWDOLVDWLRQV

3ULPDU\�FDUH�
3RSXODWLRQ
+HDOWK

3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�XVXDO�UHVLGHQFH�RI�WKH�SDWLHQW
�7DEOH������DQG�E\�5HPRWHQHVV�$UHD�RI�XVXDO�UHVLGHQFH
�7DEOH�����

1R�LQGLFDWRUV�DYDLODEOH�IRU�DFXWH�FDUH

$SSURSULDWH

��� 6HSDUDWLRQ�UDWHV $FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDOLVDWLRQ��DQG�IRU�WKH
SXEOLF�DQG�SULYDWH�VHFWRUV

��� 6HSDUDWLRQ�UDWHV $FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDOLVDWLRQ��E\�DGPLWWHG
SDWLHQW�HOHFWLRQ�VWDWXV�DQG�IXQGLQJ�VRXUFH�DQG�IRU�WKH�SXEOLF�DQG
SULYDWH�VHFWRUV

�������� 6HSDUDWLRQ�UDWHV $FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO��KRVSLWDO�VHFWRU�DQG
,QGLJHQRXV�VWDWXV

���������� 6HSDUDWLRQ�UDWHV $FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�XVXDO�UHVLGHQFH�RI�WKH�SDWLHQW
�7DEOH�������DQG�E\�5HPRWHQHVV�$UHD�RI�XVXDO�UHVLGHQFH
�7DEOH�������DQG�IRU�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV

�������� 6HSDUDWLRQ�UDWHV�IRU�
P\ULQJRWRP\��WRQVLOOHFWRP\
FDHVDUHDQ�VHFWLRQ�
DQJLRSODVW\��FRURQDU\�DUWHU\
E\SDVV�JUDIW��KLS�UHSODFHPHQW�
UHYLVLRQ�RI�KLS�UHSODFHPHQW�
NQHH�UHSODFHPHQW��OHQV
LQVHUWLRQ��K\VWHUHFWRP\
FKROHF\VWHFWRP\�
SURVWDWHFWRP\�
DSSHQGLFHFWRP\��DUWKURVFRS\�
HQGRVFRS\

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�XVXDO�UHVLGHQFH�RI�WKH�SDWLHQW
�7DEOH������DQG�E\�5HPRWHQHVV�$UHD�RI�XVXDO�UHVLGHQFH
�7DEOH�����
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7DEOH�V� ,QGLFDWRU

/HYHO�V��RI
FDUH�WR�ZKLFK
LW�UHODWHV 3UHVHQWDWLRQ�WKDW�UHODWHV�WR�HTXLW\

(IILFLHQW

���������
���

&RVW�SHU�FDVHPL[�DGMXVWHG
VHSDUDWLRQ

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO��7DEOH�������DQG�E\
SXEOLF�KRVSLWDO�SHHU�JURXS��7DEOHV�����DQG�����

���������
����������
�����
����������

5HODWLYH�VWD\�LQGH[ $FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO��7DEOH�������E\
SXEOLF�KRVSLWDO�SHHU�JURXS��7DEOHV�����DQG������DQG��IRU�WKH
SXEOLF�DQG�SULYDWH�VHFWRUV��E\�DGPLWWHG�SDWLHQW�HOHFWLRQ�VWDWXV
DQG�IXQGLQJ�VRXUFH��7DEOHV��������������DQG�E\�0'&��7DEOHV
�����������

��� $YHUDJH�VDODU\�E\�VWDIILQJ
FDWHJRU\

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO

���� $YHUDJH�OHQJWK�RI�VWD\�IRU�D
VHOHFWLRQ�RI�$5�'5*V

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO��DQG�IRU�WKH�SXEOLF
DQG�SULYDWH�VHFWRUV

5HVSRQVLYH

���� (PHUJHQF\�GHSDUWPHQW
ZDLWLQJ�WLPHV��SURSRUWLRQV
ZDLWLQJ�ORQJHU�WKDQ�FOLQLFDOO\
GHVLUDEOH�

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO�DQG�E\�SXEOLF
KRVSLWDO�SHHU�JURXS

$FFHVVLEOH

���������
��������

:DLWLQJ�WLPHV�IRU�HOHFWLYH
VXUJHU\��WLPHV�ZDLWHG�DW�WKH
��WK�DQG���WK�SHUFHQWLOHV�

$FXWH�FDUH 3UHVHQWHG�DV�D�WLPH�VHULHV��7DEOH�������E\�VWDWH�DQG�WHUULWRU\
RI�KRVSLWDO��DQG�E\�SXEOLF�KRVSLWDO�SHHU�JURXS��7DEOH�������E\
VXUJLFDO�VSHFLDOW\��7DEOH������DQG�E\�LQGLFDWRU�SURFHGXUH
�7DEOH�����

6DIH

���� 6HSDUDWLRQV�ZLWK�DGYHUVH
HYHQWV

$FXWH�FDUH 3UHVHQWHG�IRU�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV

&RQWLQXRXV

���� 6HSDUDWLRQ�IRU�SDWLHQWV�DJHG
RYHU����\HDUV��E\�FDUH�W\SH
DQG�PRGH�RI�VHSDUDWLRQ

&RQWLQXLQJ
FDUH

1LO

1R�LQGLFDWRUV�DYDLODEOH�IRU�DFXWH�FDUH

&DSDEOH

��� $FFUHGLWDWLRQ�RI�KRVSLWDOV
DQG�EHGV

$FXWH�FDUH 3UHVHQWHG�E\�VWDWH�DQG�WHUULWRU\�RI�KRVSLWDO��DQG�IRU�WKH�SXEOLF
DQG�SULYDWH�VHFWRUV

6XVWDLQDEOH

1R�LQGLFDWRUV�DYDLODEOH�IRU�DFXWH�FDUH
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Public hospital peer groups
Public hospital peer groups have been developed for presenting data on costs per casemix-
adjusted separation. The aim was to allow more meaningful comparison of the data than
comparison at the jurisdiction level would allow. The peer groups were therefore designed
to explain variability in the average cost per casemix-adjusted separation. They also group
hospitals into broadly similar groups in terms of their range of admitted patient activities,
and their geographical location. In a minor adjustment to the methodology, the Rural,
Remote, Metropolitan Area (RRMA) classification was replaced by the Australian Bureau of
Statistics’ Remoteness Area classification as the geographical input into the classification for
2001–02. Nineteen hospitals were affected by this change, 10 in Queensland. Further detail
on the two geographic classifications, the derivation of the peer groups and the effects of the
change in geographical classification is included in Appendixes 3 and 4.
For 2001–02, the dominant hospital peer group category was the Principal referral and
Specialist women’s and children’s group. They accounted for 66.4% of public acute and
psychiatric hospital expenditure and 64.4% of separations (Table 4.2). The cost per casemix-
adjusted separation for this group was $3,075, which is 1.9% higher than the overall average
cost ($3,017) for the hospitals in scope for this analysis.
Table 4.2 also presents a range of other statistics about the peer groups, such as the number
of hospitals in each, average length of stay, relative stay index (see below and in
Appendix 3), and the cost per casemix-adjusted separation at the 25th and 75th percentile.
The average number of AR-DRGs (with either any or 5 or more acute separations) reported
for each hospital is also presented; it provides information on the breadth of activity of each
type of hospital, as measured using AR-DRGs.
Table 4.3 presents cost per casemix-adjusted separation data and other statistics by peer
group for each state and territory. The cost per casemix-adjusted separation varied among
the jurisdictions, for example, from $2,875 in Queensland, to $3,143 in Victoria for Principal
referral hospitals.

Average salary expenditure
Average salaries paid to public hospital full-time equivalent staff by states and territories are
presented in Table 4.4. They are regarded as indicators of efficiency. New South Wales does
not report staffing numbers and salaries separately for registered nurses and enrolled
nurses, so average salaries are presented for nurses as a single group. Their comparability
may be affected by the relative proportions of registered and enrolled nurses among the
jurisdictions.
The average salary for full-time equivalent Nurses in 2001–02 was $56,104 nationally, an
increase of 6.7% on the average salary in 2000–01. The average salary for full-time equivalent
Salaried medical officers was $108,705, an increase of 5.0% over the previous year.
There was some variation in the average salaries among the jurisdictions. Average salaries
for nurses ranged from $55,599 in South Australia to $64,915 in the Northern Territory. For
salaried medical officers, they ranged from $86,540 in South Australia to $134,326 in Victoria.
However, the relatively high average salaries for Victoria may partly be the result of under-
reporting of full time equivalent (FTE) staff (see Chapter 3).
Some states and territories were not able to provide data separately for Diagnostic and allied
health professionals, Other personal care staff and Domestic and other staff. Thus, some of the
variation in average salaries reported for these categories is likely to be a result of different
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Table 4.3: Cost per casemix-adjusted separation and selected other statistics, by public hospital peer group(a), 

NSW Vic Qld WA SA Tas ACT NT Total

Principal referral: major cities (>20,000 acute weighted separations) & regional (>16,000 acute weighted separations)                                
Number of hospitals 18 15 11 3 3 2 1 1 54
Average beds per hospital 403 530 430 519 471 382 498 297 453
Separations per hospital 36,966 52,769 36,693 53,263 56,403 33,158 48,632 32,829 43,284
AR-DRGs (5+) per hospital(b) 481 473 433 525 529 495 545 438 475
Total expenditure ($’000)(c) 3,206,543 3,299,137 1,542,374 n.p. n.p. 284,664 n.p. n.p. 10,070,441
Average cost weight(d) 1.10 0.99 1.05 1.07 1.07 1.05 0.95 0.81 1.04
Relative stay index(e) 1.05 0.96 0.96 n.p. n.p. 0.95 n.p. n.p. 1.00
Cost per separation 3,243 3,019 2,913 n.p. n.p. 3,064 n.p. n.p. 3,085
Cost per patient day 843 784 808 n.p. n.p. 820 n.p. n.p. 818
Cost per casemix-adjusted sep. 3,096 3,132 2,800 n.p. n.p. 3,009 n.p. n.p. 3,049

Specialist women’s & children’s (>10,000 acute weighted separations)                     
Number of hospitals 3 1 4 1 1 0 0 0 10
Average beds per hospital 164 535 141 473 309 n.a. n.a. n.a. 237
Separations per hospital 17,302 53,537 11,860 33,644 30,150 n.a. n.a. n.a. 21,667
AR-DRGs (5+) per hospital(b) 223 409 157 350 321 n.a. n.a. n.a. 238
Total expenditure ($’000)(c) 275,973 n.p. 225,583 n.p. n.p. n.a. n.a. n.a. 1,115,558
Average cost weight(d) 1.14 1.09 1.10 1.10 1.03 n.a. n.a. n.a. 1.10
Relative stay index(e) 1.07 n.p. 0.92 n.p. n.p. n.a. n.a. n.a. 1.00
Cost per separation 3,369 n.p. 3,783 n.p. n.p. n.a. n.a. n.a. 3,540
Cost per patient day 1,054 n.p. 1,297 n.p. n.p. n.a. n.a. n.a. 1,140
Cost per casemix-adjusted sep. 3,195 n.p. 3,486 n.p. n.p. n.a. n.a. n.a. 3,357

Total Principal referral and specialist women’s & children’s                  
Number of hospitals 21 16 15 4 4 2 1 1 64
Average beds per hospital 369 531 353 508 431 382 498 297 419
Separations per hospital 34,157 52,817 30,070 48,359 49,840 33,158 48,632 32,829 39,906
AR-DRGs (5+) per hospital (b) 444 469 359 482 477 495 545 438 438
Total expenditure ($’000) (c) 3,482,516 3,579,829 1,767,957 944,077 761,490 284,664 n.p. n.p. 11,185,999
Average cost weight (d) 1.10 0.99 1.06 1.07 1.06 1.05 0.95 0.81 1.04
Relative stay index (e) 1.05 0.96 0.96 1.00 0.98 0.95 n.p. n.p. 1.00
Cost per separation 3,252 3,047 3,004 3,221 3,068 3,064 n.p. n.p. 3,123
Cost per patient day 856 803 851 907 820 820 n.p. n.p. 840
Cost per casemix-adjusted sep. 3,102 3,143 2,875 3,080 2,950 3,009 n.p. n.p. 3,075

Large major cities (>10,000 acute weighted separations)                        
Number of hospitals 13 2 3 0 3 0 1 0 22
Average beds per hospital 154 79 162 n.a. 201 n.a. 162 n.a. 155
Separations per hospital 13,813 13,226 15,009 n.a. 17,961 n.a. 13,003 n.a. 14,452
AR-DRGs (5+) per hospital(b) 305 110 294 n.a. 336 n.a. 307 n.a. 290
Total expenditure ($’000)(c) 674,293 132,975 142,920 n.a. 198,625 n.a. n.p. n.a. 1,216,794
Average cost weight(d) 1.01 0.93 1.01 n.a. 1.05 n.a. 1.14 n.a. 1.01
Relative stay index(e) 0.96 0.85 0.88 n.a. 0.90 n.a. n.p. n.a. 0.93
Cost per separation 2,655 2,818 2,257 n.a. 2,947 n.a. n.p. n.a. 2,709
Cost per patient day 708 1,296 713 n.a. 733 n.a. n.p. n.a. 758
Cost per casemix-adjusted sep. 2,734 3,266 2,249 n.a. 2,999 n.a. n.p. n.a. 2,778

Large regional (>8,000 acute weighted separations) & remote (>5,000 acute weighted separations)                      
Number of hospitals 7 5 5 1 0 1 0 1 20
Average beds per hospital 148 130 143 105 n.a. 131 n.a. 153 139
Separations per hospital 13,033 13,628 15,089 9,949 n.a. 7,856 n.a. 21,561 13,709
AR-DRGs (5+) per hospital(b) 336 296 296 287 n.a. 277 n.a. 310 309
Total expenditure ($’000)(c) 352,867 217,153 206,036 34,965 n.a. n.p. n.a. n.p. 922,175
Average cost weight(d) 1.04 0.86 0.83 1.03 n.a. 1.25 n.a. 0.70 0.92
Relative stay index(e) 0.98 0.95 0.87 0.88 n.a. n.p. n.a. n.p. 0.95
Cost per separation 2,932 2,369 1,961 2,517 n.a. n.p. n.a. n.p. 2,512
Cost per patient day 809 762 701 860 n.a. n.p. n.a. n.p. 785
Cost per casemix-adjusted sep. 2,930 2,811 2,374 2,498 n.a. n.p. n.a. n.p. 2,800

Total Large hospitals
Number of hospitals 20 7 8 1 3 1 1 1 42
Average beds per hospital 152 115 150 105 201 131 162 153 147
Separations per hospital 13,540 13,513 15,059 9,949 17,961 7,856 13,003 21,561 14,098
AR-DRGs (5+) per hospital (b) 316 243 295 287 336 277 307 310 299
Total expenditure ($’000) (c) 1,027,159 350,127 348,956 34,965 198,625 n.p. n.p. n.p. 2,138,969
Average cost weight (d) 1.02 0.88 0.90 1.03 1.05 1.25 1.14 0.70 0.97
Relative stay index (e) 0.97 0.92 0.88 0.88 0.90 n.p. n.p. n.p. 0.94
Cost per separation 2,748 2,494 2,071 2,517 2,947 n.p. n.p. n.p. 2,618
Cost per patient day 741 876 706 860 733 n.p. n.p. n.p. 770
Cost per casemix-adjusted sep. 2,802 2,923 2,327 2,498 2,999 n.p. n.p. n.p. 2,788

(continued)

states and territories, 2001–02



Table 4.3 (continued): Cost per casemix-adjusted separation and selected other statistics, by public hospital peer group(a), 

NSW Vic Qld WA SA Tas ACT NT Total

Medium (major cities 5,000 to 10,000 and regional 5,000 to 8,000 acute weighted separations)         
Number of hospitals 12 6 1 8 4 0 0 0 31
Average beds per hospital 79 74 99 135 74 n.a. n.a. n.a. 93
Separations per hospital 6,675 7,550 6,413 9,378 8,472 n.a. n.a. n.a. 7,765
AR-DRGs (5+) per hospital(b) 204 218 224 211 224 n.a. n.a. n.a. 212
Total expenditure ($’000)(c) 330,048 148,018 19,920 269,173 98,649 n.a. n.a. n.a. 865,808
Average cost weight(d) 1.05 0.82 0.92 0.82 0.81 n.a. n.a. n.a. 0.90
Relative stay index(e) 0.97 0.94 0.98 1.04 1.01 n.a. n.a. n.a. 0.99
Cost per separation 2,922 2,387 2,221 2,838 2,331 n.a. n.a. n.a. 2,693
Cost per patient day 821 816 640 754 826 n.a. n.a. n.a. 793
Cost per casemix-adjusted sep. 2,916 2,982 2,427 3,535 2,950 n.a. n.a. n.a. 3,092

Medium (major cities and regional 2,000 acute or acute weighted to 5,000 acute weighted separations)                               
Number of hospitals 28 15 16 4 9 0 0 0 72
Average beds per hospital 44 46 57 47 50 n.a. n.a. n.a. 48
Separations per hospital 3,370 3,568 3,337 3,310 3,452 n.a. n.a. n.a. 3,411
AR-DRGs (5+) per hospital(b) 139 130 135 127 149 n.a. n.a. n.a. 137
Total expenditure ($’000)(c) 309,050 152,908 141,568 40,419 73,741 n.a. n.a. n.a. 717,687
Average cost weight(d) 0.83 0.77 0.78 0.82 0.88 n.a. n.a. n.a. 0.81
Relative stay index(e) 1.01 1.03 0.95 1.03 0.96 n.a. n.a. n.a. 0.99
Cost per separation 2,338 2,206 1,680 2,598 2,055 n.a. n.a. n.a. 2,145
Cost per patient day 671 684 506 803 624 n.a. n.a. n.a. 639
Cost per casemix-adjusted sep. 2,908 2,932 2,206 3,301 2,438 n.a. n.a. n.a. 2,726

Total Medium hospitals
Number of hospitals 40 21 17 12 13 0 0 0 103
Average beds per hospital 55 54 59 106 57 n.a. n.a. n.a. 62
Separations per hospital 4,362 4,706 3,518 7,355 4,996 n.a. n.a. n.a. 4,722
AR-DRGs (5+) per hospital (b) 158 155 140 183 172 n.a. n.a. n.a. 159
Total expenditure ($’000) (c) 639,098 300,926 161,488 309,592 172,390 n.a. n.a. n.a. 1,583,495
Average cost weight (d) 0.93 0.80 0.80 0.82 0.84 n.a. n.a. n.a. 0.85
Relative stay index (e) 0.99 0.99 0.95 1.04 0.98 n.a. n.a. n.a. 0.99
Cost per separation 2,606 2,289 1,738 2,802 2,199 n.a. n.a. n.a. 2,416
Cost per patient day 741 741 521 760 721 n.a. n.a. n.a. 716
Cost per casemix-adjusted sep. 2,910 2,957 2,236 3,498 2,697 n.a. n.a. n.a. 2,919

Small regional acute (<2,000 acute and acute weighted separations less than 40% not acute or outlier patient days)                     
Number of hospitals 34 19 18 6 8 2 0 0 87
Average beds per hospital 24 24 20 24 25 13 n.a. n.a. 23
Separations per hospital 1,071 1,211 856 839 1,358 727 n.a. n.a. 1,059
AR-DRGs (5+) per hospital(b) 60 59 47 46 80 42 n.a. n.a. 57
Total expenditure ($’000)(c) 129,471 76,516 41,581 16,349 21,466 4,940 n.a. n.a. 290,324
Average cost weight(d) 0.86 0.81 0.78 0.77 0.85 0.81 n.a. n.a. 0.83
Relative stay index(e) 1.06 1.08 0.95 1.01 1.01 1.04 n.a. n.a. 1.04
Cost per separation 2,545 2,599 1,749 2,691 1,792 2,501 n.a. n.a. 2,344
Cost per patient day 622 660 547 742 495 648 n.a. n.a. 614
Cost per casemix-adjusted sep. 3,092 3,334 2,301 3,537 2,342 3,127 n.a. n.a. 2,952

Remote acute (<5,000 acute weighted separations)                          
Number of hospitals 2 0 20 14 7 0 0 3 47
Average beds per hospital 26 n.a. 24 23 24 n.a. n.a. 37 24
Separations per hospital 1,200 n.a. 997 1,596 985 n.a. n.a. 3,031 1,300
AR-DRGs (5+) per hospital(b) 66 n.a. 48 71 52 n.a. n.a. 113 60
Total expenditure ($’000)(c) 8,471 n.a. 86,371 94,274 20,729 n.a. n.a. 34,539 247,188
Average cost weight(d) 0.7 n.a. 0.8 0.8 0.9 n.a. n.a. 0.7 0.8
Relative stay index(e) 1.2 n.a. 1.0 1.0 1.0 n.a. n.a. 1.2 1.0
Cost per separation 2,229 n.a. 2,384 2,716 2,508 n.a. n.a. 2,730 2,573
Cost per patient day 700 n.a. 832 950 719 n.a. n.a. 909 865
Cost per casemix-adjusted sep. 3,234 n.a. 3,202 3,467 2,843 n.a. n.a. 3,836 3,348

Total Small acute hospitals
Number of hospitals 36 19 38 20 15 3 0 3 134
Average beds per hospital 24 24 22 23 25 16 n.a. 37 24
Separations per hospital 1,078 1,211 930 1,369 1,184 633 n.a. 3,031 1,144
AR-DRGs (5+) per hospital (b) 60 59 48 64 67 34 n.a. 113 58
Total expenditure ($’000) (c) 137,942 76,516 127,952 110,623 42,196 7,744 n.a. 34,539 537,512
Average cost weight (d) 0.85 0.81 0.76 0.79 0.88 0.80 n.a. 0.72 0.81
Relative stay index (e) 1.07 1.08 1.00 0.97 0.99 1.08 n.a. 1.17 1.03
Cost per separation 2,526 2,599 2,107 2,712 2,070 2,729 n.a. 2,730 2,435
Cost per patient day 626 660 700 904 580 705 n.a. 909 699
Cost per casemix-adjusted sep. 3,101 3,334 2,806 3,484 2,541 3,437 n.a. 3,836 3,110

(continued)
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Table 4.3 (continued): Cost per casemix-adjusted separation and selected other statistics, by public hospital peer group(a), 

NSW Vic Qld WA SA Tas ACT NT Total

Total hospitals in cost per casemix-adjusted separation analysis (Table 4.1)
Number of hospitals 117 63 78 37 35 6 2 5 343
Average beds per hospital 118 173 107 105 98 157 330 112 124
Separations per hospital 10,268 16,849 8,547 8,622 9,599 12,678 30,818 12,696 11,037
AR-DRGs (5+) per hospital (b) 206 216 153 153 176 228 426 218 189
Total expenditure ($’000) (c) 5,286,715 4,307,399 2,406,353 1,399,257 1,174,701 340,011 303,488 228,050 15,445,974
Average cost weight (d) 1.05 0.96 0.99 0.98 1.01 1.06 0.99 0.76 1.00
Relative stay index (e) 1.02 0.96 0.95 1.01 0.97 0.96 1.06 1.25 0.99
Cost per separation 3,021 2,918 2,675 3,040 2,828 3,227 3,629 2,783 2,926
Cost per patient day 807 800 792 863 776 848 1,044 857 810
Cost per casemix-adjusted sep. 3,010 3,117 2,741 3,180 2,898 3,118 3,769 3,709 3,017

Small non-acute (<2,000 acute and acute weighted separations more than 40% not acute or outlier patient days) 
Number of hospitals 36 11 30 6 24 4 0 0 111
Average beds per hospital 27 26 21 32 30 17 n.a. n.a. 26
Separations per hospital 625 692 569 1,006 597 474 n.a. n.a. 626
Total expenditure ($’000) 109,083 48,283 61,051 33,299 53,284 8,308 n.a. n.a. 313,308
Average length of stay 9.6 11.9 6.0 7.6 9.5 10.2 n.a. n.a. 8.8

Multi-purpose service                                        
Number of hospitals 15 7 9 29 4 2 0 0 66
Average beds per hospital 22 14 22 16 35 5 n.a. n.a. 19
Separations per hospital 299 841 660 337 800 98 n.a. n.a. 446
Total expenditure ($’000) 32,950 28,526 20,182 55,386 15,673 3,690 n.a. n.a. 156,407
Average length of stay 5.1 3.7 4.6 4.4 6.2 11.5 n.a. n.a. 4.6

Hospice                                      
Number of hospitals 3 0 0 0 0 0 0 0 4
Average beds per hospital 59 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 47
Separations per hospital 815 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 670
Total expenditure ($’000) 38,859 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 39,463
Average length of stay 18.7 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 18.2

Rehabilitation                               
Number of hospitals 5 0 0 0 1 0 0 0 6
Average beds per hospital 41 n.a. n.a. n.a. 146 n.a. n.a. n.a. 58
Separations per hospital 475 n.a. n.a. n.a. 1,043 n.a. n.a. n.a. 570
Total expenditure ($’000) 73,015 n.a. n.a. n.a. n.p. n.a. n.a. n.a. 96,450
Average length of stay 26.0 n.a. n.a. n.a. n.p. n.a. n.a. n.a. 31.6

Mothercraft                                  
Number of hospitals 2 3 1 0 1 0 1 0 8
Average beds per hospital 34 26 40 n.a. 10 n.a. 10 n.a. 26
Separations per hospital 1,908 2,855 1,865 n.a. 903 n.a. . . n.a. 1,894
Total expenditure ($’000) 6,949 8,642 n.p. n.a. n.p. n.a. n.p. n.a. 20,831
Average length of stay 4.7 2.6 n.p. n.a. n.p. n.a. n.p. n.a. 3.3

Other non-acute                              
Number of hospitals 13 2 0 0 0 0 0 0 16
Average beds per hospital 38 71 n.a. n.a. n.a. n.a. n.a. n.a. 52
Separations per hospital 687 1,046 n.a. n.a. n.a. n.a. n.a. n.a. 1,552
Total expenditure ($’000) 94,577 26,396 n.a. n.a. n.a. n.a. n.a. n.a. 165,412
Average length of stay 17.2 22.7 n.a. n.a. n.a. n.a. n.a. n.a. 10.5

Total Non-acute 
Number of hospitals 74 23 40 36 30 7 1 0 211
Average beds per hospital 30 26 22 23 34 13 10 n.a. 27
Separations per hospital 602 1,050 622 823 649 332 . . n.a. 687
Total expenditure ($’000) 355,433 111,848 84,273 133,124 92,967 12,601 n.p. n.a. 791,871
Average length of stay 11.6 7.5 5.5 5.0 10.5 10.6 n.p. n.a. 8.4

(continued)
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Table 4.3 (continued): Cost per casemix-adjusted separation and selected other statistics, by public hospital peer group(a), 

NSW Vic Qld WA SA Tas ACT NT Total

Psychiatric(f)                                  

Number of hospitals 9 1 4 1 1 3 0 0 19
Average beds per hospital 119 95 126 257 486 13 n.a. n.a. 129
Separations per hospital 1,363 393 115 2,170 2,836 63 n.a. n.a. 964
Total expenditure ($’000) 182,302 24,598 79,890 n.p. n.p. 11,385 n.a. n.a. 423,963
Average length of stay 61.5 67.0 413.4 n.p. n.p. 168.6 n.a. n.a. 64.2

Unpeered and other acute (includes hospitals with fewer than 200 separations)                            
Number of hospitals 17 6 57 12 9 9 0 0 110
Average beds per hospital 12 7 3 14 12 4 n.a. n.a. 7
Separations per hospital 113 637 47 163 451 69 n.a. n.a. 137
Total expenditure ($’000) 32,405 74,177 37,033 22,609 10,748 8,290 n.a. n.a. 185,262
Cost per separation 14,121 2,078 2,719 8,279 1,660 7,620 n.a. n.a. 4,654
Cost per patient day 535 599 478 908 232 717 n.a. n.a. 528

Total
Number of hospitals 217 93 179 86 75 25 3 5 683
Average beds per hospital 80 125 55 60 67 44 223 112 75

Hospital numbers reported in        
Table 2.2 218 144 181 89 80 26 3 5 746
Separations per hospital 5,807 11,719 3,881 4,102 4,831 3,168 20,545 12,696 5,804
Total expenditure ($’000) 5,856,856 4,518,022 2,607,549 1,605,649 1,353,545 372,287 305,113 228,050 16,847,070
Cost per separation 3,231 2,953 2,776 3,201 3,074 3,366 3,629 2,783 3,059
Cost per patient day 699 786 744 829 714 756 1044 857 749

Teaching hospitals (excluding psychiatric)
Number of hospitals 17 14 10 6 6 3 2 2 60
Average beds per hospital 390 542 355 414 358 298 330 225 407
Separations per hospital 36,384 55,836 29,502 34,903 39,464 24,724 30,818 27,195 38,861
AR-DRGs (5+) per hospital (b) 446 439 327 331 427 422 426 374 407
Total expenditure ($’000) 3,108,945 3,338,479 1,289,959 1,039,174 906,700 332,267 303,488 193,511 10,512,523
Average cost weight (c) 1.12 0.99 1.11 1.04 1.06 1.07 0.99 0.76 1.05
Relative stay index (d) 1.06 0.96 0.97 1.04 0.97 0.95 1.06 1.27 1.00
Cost per separation 3,324 3,072 3,422 3,356 3,095 3,240 3,629 2,792 3,224
Cost per patient day 876 826 941 858 810 852 1,044 849 862
Cost per casemix-adjusted sep. 3,137 3,163 3,122 3,297 3,008 3,112 3,769 3,689 3,166

(a)

(b)
(c) Expenditure data exclude depreciation.
(d)

(e)

(f)
n.p. Not published.
. . not available
n.a. not applicable.

not published.

Average cost weight from the National Hospital Morbidity Database, based on acute and unspecified separations and newborn episodes of care with qualified days, using the 
2000–01 AR-DRG v 4.1 cost weights (DHA 2002). Updated versions of this table based on 2001–02 AR-DRG v 4.2 cost weights will be provided on the internet when available.
Relative stay index based on public hospitals using the indirect method. The indirectly standardised relative stay index is not technically comparable between cells but is a 
comparison of the hospital group with the national average of public hospitals based on the casemix of that group. See Appendix 3 for details on the methodology.

The number of different AR-DRGs provided by a hospital for which there were at least 5 acute separations.

The data are based on hospital establishments for which expenditure data were provided, including networks of hospitals in some jurisdictions. Some small hospitals with 
incomplete expenditure data were not included. See Appendix 3 for further information.

Psychiatric hospitals consist of a mix of short-term acute, long-term, psychogeriatric and forensic psychiatric hospitals.
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